[date]

[address]

Dear [salutation]

YOUR LOAN APPROVAL

Further to our recent discussion about your loan requirements, I am delighted to confirm that we have approved your application for a loan.

The terms of your approval are set out in the attached schedule. Please note that our approval is given on the condition that:

· we complete a satisfactory inspection of the security property (if we haven’t done so already);
· the details of your income, expenses, assets and/or liabilities have not changed since your loan application was submitted;
· we have received all necessary documentation supporting your application; and
· if you wish to proceed with the loan, you will let us know and you will sign all necessary loan and security documentation; and
· our supervisor also provides its formal approval to the loan.
If you think that your financial position has changed since submitting your application, please let me know straight away so that we can discuss the implications of the change. A change could mean that:

· you may not be able to repay the loan without undue difficulty;
· after drawing the loan, you may not be able to meet:
· the necessary expenses of day to day living; or
· other financial commitments without having to sell other assets or to borrow more money.
The loan agreement will contain a condition that you must complete the documentation and draw down the loan (or first tranche) within 5 working days of the date of advance set out in the attached schedule. If you fail to meet this deadline, we may withdraw our offer of finance.

The terms of this approval are valid until the date for acceptance set out in the attached schedule. If you wish to proceed with the loan, please sign the acknowledgement and return it to [name of contact person]. A scanned copy by email to [contact email address] or loans@firstmortgagetrust.co.nz or facsimile to (07) 578 3597 will be fine.

Once we have received your confirmation that you wish to proceed, we will then send your loan and security documentation, which is our formal offer of finance, to your solicitor so that you can receive independent advice on the terms of the loan. If there is any inconsistency between this letter and any of the loan and security documentation, those documents will apply and not this letter.

Congratulations and thank you for choosing First Mortgage Trust. If you have any questions or concerns, please do not hesitate to phone me on (07) 578 0754 or (0800) 321 113.

Yours sincerely

FIRST MORTGAGE MANAGERS LIMITED

Alan Hitchcock

Loans Manager

Note: Credit is not confirmed pursuant to this Loan Approval Letter. It is not an offer of finance capable of acceptance and no right is granted to you to incur debt or defer payment pursuant to it. Accordingly, this Loan Approval Letter does not amount to a credit contract.
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LOAN APPROVAL LETTER – CCCFA

Version October 2019


RE: [BORROWER'S NAME]

ACKNOWLEDGEMENT

To:
First Mortgage Trust

I refer to your letter confirming my loan approval dated [date].

I acknowledge acceptance of the terms of your approval as set out in the schedule to your letter; and

· *attach a cheque for the establishment fee for this loan payable to First Mortgage Managers Ltd.
or

· *have direct credited the establishment fee for this loan to First Mortgage Managers Limited's account (06-0433-0175244-00).
or

· *authorise you to deduct the establishment fee for this loan from the loan advance. *delete as appropriate
Dated



________________________________

_______________________________________





as borrower’s representative


SOLICITOR'S CONTACT DETAILS

My solicitor's contact details are:

Firm:



______________________________________________________

Solicitor Acting:



______________________________________________________

Address:



______________________________________________________

Telephone:



___________________________

Email:



___________________________
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LOAN APPROVAL LETTER - CCCFA

Version January 2019

	
	FIRST MORTGAGE TRUST
	
	

	
	LOAN SCHEDULE
	
	

	As a valued customer of First Mortgage Trust, we are pleased to set out the following terms of your loan.
	

	Please read this schedule carefully together with the letter it is attached to.
	
	

	
	
	
	

	Date for acceptance
	7 days from the date of the Loan Approval Letter
	
	

	
	
	
	

	Lender:
	First Mortgage Custodians Limited as trustee of First Mortgage Trust
	
	

	
	
	
	

	Borrower/s:
	[Borrowers full names]
	
	

	
	
	
	

	Guarantor/s:
	[Guarantors full names]
	
	

	
	
	
	

	Type of facility:
	[Interest only/Principal and interest]
	
	

	
	
	
	

	Date of advance:
	[Date of advance]
	
	

	
	
	
	

	Principal sum:
	$[Principal sum]
	
	

	
	
	
	

	Term expiry date:
	[Term expiry date]
	
	

	
	
	
	

	Ordinary interest
	[Ordinary interest rate]% per annum.
	
	

	rate (regulated) /
	Note that the ordinary interest rate quoted above is subject to
	change at
	our

	Lower interest rate
	
	
	

	
	discretion before the date you first borrow money under the loan.
	
	

	(non-regulated):
	
	
	

	
	
	
	

	
	
	
	

	Repayments:
	Payments  by  direct  debit  on  the  10th   day  of  each  month.
	If  we
	hold

	
	capitalised/prepaid interest (subsequent advances) then direct debit payments will

	
	not be required until such time as the undrawn funds/funds held on investment are

	
	exhausted.
	
	

	
	
	
	

	Establishment fee
	$[Establishment fee] to First Mortgage Managers Limited.
	
	

	for this loan:
	This is due if you sign the acknowledgement of acceptance of this approval.
	

	
	
	

	
	Note that if we issue the formal loan documentation on the basis of your acceptance

	
	and authority to deduct the establishment fee from the advance, but then you fail to

	
	sign the formal documentation for whatever reason, then the establishment fee is

	
	still payable.
	
	

	
	This approval shall, once you sign the acknowledgement of acceptance, constitute

	
	an agreement to mortgage over the securities to secure your obligations to pay the

	
	establishment fee.  You agree that this agreement to mortgage gives rise to a

	
	caveatable interest immediately on acceptance of this approval and you promise, on

	
	demand, to give and execute in favour of us a registrable Memorandum of

	
	Mortgage over the securities to secure payment of the establishment fee.
	

	
	The establishment fee will be refunded to you if our supervisor (Trustees Executors

	
	Limited) does not approve the loan for whatever reason.
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	Advisor/Broker fee
	$[Advisor/Broker fee]

	
	

	Property inspection
	$[Property inspection fee]

	fee
	
	
	

	
	

	Securities:
	*Delete as appropriate

	
	1.
	[Grantor of Mortgage] is to grant a first ranking all obligations mortgage with

	
	
	a priority sum of $[priority sum] plus all interest, penalty interest and costs of

	
	
	enforcement over the property/ies at [address of security property].

	
	2.
	[Grantor of Deed of Assignment] is to provide a Deed of Assignment of

	
	
	Landlord's Interest in Leases.

	
	3.
	[Grantor of GSA] is to grant a [rank of GSA] ranking General Security

	
	
	Agreement over its personal property.

	
	4.
	[Grantor of Specific Security] is to grant a first ranking Specific Security

	
	
	Agreement over the following collateral:

	
	
	•
	[list chattel securities]

	
	5.
	The Guarantors are to provide in favour of the Lender a Deed of Guarantee

	
	
	and Indemnity to secure the obligations of the Borrower.

	
	
	•
	[name of guarantor]

	
	6.
	[Other securities to be provided]

	
	

	Conditions
	Securities to be insured for full replacement cost or sum assured to an amount

	
	acceptable to us. First Mortgage Custodians Limited's interest is to be recorded on

	
	the policy.
	

	
	Evidence that a Code Compliance Certificate (if relevant) has been issued for the

	
	improvements (if any) forming part of the securities.

	
	This approval is conditional on us receiving the approval of our supervisor prior to

	
	the proposed date of advance.

	
	

	Special conditions
	*Delete as appropriate

	
	1.
	The Principal Sum shall be made available as follows:

	
	
	[How principal sum to be made available]

	
	2.
	A formal inspection of the proposed security property/ies and a meeting

	
	
	with the Borrower(s), to the Lender’s satisfaction, by a representative of the

	
	
	Manager, is to be completed prior to the Date of Advance

	
	3.
	Payment by you of non-refundable deposit of $[amount of deposit] to meet

	
	
	our due diligence costs.  The deposit is to be paid to First Mortgage

	
	
	Managers Limited – account number 060433-0175244-00.  If the loan

	
	
	proceeds this amount will be deducted from the establishment fee.

	
	4.
	[The Borrower intends to repay the Principal Sum in full during the term of

	
	
	the loan, more particularly on settlement of the sale of the [Borrower’s]

	
	
	property at [ address ], [which is a nearly complete new build].  The

	
	
	proposed completion date is [date] and the Borrower shall market the

	
	
	property for sale immediately once complete.]

	
	5.
	[Other special conditions]
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	Notices
	Unless we hear from you to the contrary, we will assume you consent to receiving

	
	electronic communications (email) from us concerning Mortgage Advice Notes,

	
	Direct Debit Authorities and your facility with First Mortgage Trust in general

	
	("Communications"). We will not be responsible for and shall not be liable for any

	
	late, lost, misdirected, intercepted, unsuccessful or otherwise failed efforts to send

	
	any Communications to you.

	
	

	Borrower
	We have carefully read the above loan terms and by acceptance of this loan offer,

	Acknowledgements
	we confirm to First Mortgage Trust that:

	
	1.
	The loan facility and its terms will meet our requirements and will satisfy our

	
	
	objectives for taking out the loan;

	
	2.
	We will be able to make the required repayments of principal, interest and

	
	
	fees under the loan without due difficulty as well as meeting:

	
	
	(a)
	the necessary expenses of our day to day living requirements (such

	
	
	
	as accommodation, food, utilities, transport and required medical

	
	
	
	expenses); and

	
	
	(b)
	other  financial  commitments  (such  as  repayments  on  existing

	
	
	
	debts),

	
	
	without having to sell other property or assets (unless specifically intended

	
	
	as may be set out above), even if interest rates rise during the term of the

	
	
	loan;
	

	
	3.
	We have been provided with sufficient information and understand the key

	
	
	features of the loan as set out above, so we have been able to make an

	
	
	informed decision as to whether or not to accept this loan offer; and

	
	4.
	We do not consider the terms of the loan to be oppressive in light of our

	
	
	circumstances and financial means and we have not been induced by First

	
	
	Mortgage Trust or any other person to enter into the loan, whether by

	
	
	oppressive means or otherwise.
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Credit Fees and

Charges

	Name of Fee
	When Fee is Payable
	Amount

	
	
	

	First Mortgage Managers
	On or prior to the first advance being made (this
	$[establishment

	Limited establishment fee
	fee may be deducted from the advance by
	fee]

	
	agreement).
	

	
	
	

	Broker’s/Advisor’s fee
	On or prior to the first advance being made (this
	$[broker’s/advisor’s

	
	fee may be deducted from the advance by
	fee]

	
	agreement).
	

	
	
	

	Variation or re-documentation
	On completion of variation/re-documentation of
	$250.00

	
	this contract
	

	
	
	

	Property inspection
	Prior to property inspection
	$[insert property

	
	
	inspection fee]

	
	
	

	Cancellation
	On cancellation pursuant to Part 2. Key
	$Nil

	
	Information – Initial Disclosure Statement – (s)
	

	
	(Right to Cancel)
	

	
	
	

	Subsequent advances
	On or prior to each subsequent advance being
	$Nil

	
	made
	

	
	
	

	Consent
	On receipt of written consent
	$250.00

	
	
	

	Short Term
	On completion of extension/renewal
	$250.00

	Extension/Renewal (up to 3
	documentation
	

	months)
	
	

	
	
	

	Material Extension/Renewal
	On completion of extension/renewal
	$1,150.00

	(over 3 months)
	documentation
	

	
	
	

	Early repayment
	N/A
	$Nil

	
	
	

	Discharge of mortgage
	On receipt of discharge of mortgage (but prior to
	$250.00

	
	registration) – fee is per mortgage
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