Sample PMI Cancellation Letter
When your loan has reached 75%-80-% loan to value because of appreciation or paydown, with no late pays, then there is a chance you may be able to remove your PMI. 

The place to start is with a call or letter to your loan servicer (not the PMI company) and ask for their PMI removal policy

Loan Servicer
Loan Servicer Address
Anywhere, State  ZIP

Loan #:
Your Social security #: 
Your Name:
Your Address in question 

Dear Sirs:

Property address: 

I understand that I am no longer obligated to carry my private mortgage insurance after my loan-to-value ratio has reached a threshold of less than 80%.

Please inform as to the steps necessary to drop my PMI. 

Thank you,

Your Name

At this point you will probably have to provide an appraisal, or Brokers Price Opinion. Make sure that you get the guidelines on what is acceptable before you go out and pay for this. Your loan servicer will no doubt give you a list of acceptable appraisers.

Eliminate PMI Insurance
What is PMI Insurance?  Private Mortgage Insurance (PMI) was introduced over 30 years ago to provide Lenders with insurance against default for purchasers with a down payment of less than 20 percent.  PMI Insurance is collected through the Mortgage Payment to insure the Lender against default.  As a homeowner, once your equity level in your home reaches 20 percent you have the right to have the PMI Insurance eliminated.
Thousands of homeowners have needlessly paid many thousands of dollars over the entire term of their mortgage. While you needlessly pay for this PMI Policy, your lender is making money that is rightfully yours.
The majority of mortgages with PMI have required the homeowner to pay a full year of premiums in advance at loan closing with additional escrow payments accumulating monthly as a portion of monthly mortgage payments. For this reason, the vast majority of homeowners are due a significant refund of at least one year's worth of premiums, in addition to permanent discontinuation of payments.
Reduce your Mortgage Costs by eliminating PMI Insurance and Save Hundreds of Dollars Per Year.  You may even be entitled to a full refund of the PMI escrow you paid upon closing of your home (usually one full year of PMI Payments).
An increase in equity in your home would allow you to eliminate PMI Insurance.
How would your equity position change in your home?
	
	If your loan is two or more years old.

	[image: image1.png]



	If you have made improvements that increase the value of your home
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	If you have paid down a portion of your mortgage.
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	Or, if you purchased your home for below market value.


Request your PMI Insurance be eliminated! Provide your Mortgage Company with an appraisal proving your equity has exceeded the 20 Percent threshold and request they cancel your PMI Insurance Policy
HOW TO CANCEL PMI?

After a homeowner has built up 20% equity for a single family owner occupied residence (a few banks require up to 25% equity), he may initiate steps to cancel the mortgage insurance. 

The first step... 
Contact your "loan servicer". This is the lending institution where you send your mortgage payments. This may or may not be the lender who gave you the loan originally. Your loan servicer will be able to help you with the cancellation procedure and will also be able to tell you your remaining mortgage balance. Each loan servicing institution may have different policies regarding this procedure. Ask your servicing lender to provide in writing their specific requirements to cancel PMI insurance. 

The second step... 
Most lenders require a real estate appraisal by a state certified appraiser as the primary proof required to eliminate unnecessary PMI insurance. 

Rapid Reports specializes in helping people rid themselves of unneeded and unwanted PMI insurance. We offer a FREE initial consultation and will help you to determine for yourself - at NO CHARGE or obligation - if you have sufficient equity in your home to have your PMI insurance cancelled.
